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Section 401 Applicability of instructions. Part IV of these in- 
structions relates to the procedure for determining farm marketing quotas 
and producer marketing quotas and for determining the amounts of penalties 
incurred, and the amounts of refunds of money received in excess of the 
penalties incurred and outlines the nature of certain forms, records, 
accounts, reports, and files of the county committee in connection there- 
with. Unless otherwise indicated, each form referred to herein is a 
NCotton" form and each reference to a section is to a section of these 
instructions. 


Sec. 402 Conditions under which farm accounts on Forms 450 and 
450-A will be prepared. Tt shall be necessary to prepare either Form 
450 or Form 450-A for cach farm with respect to which red marketing 
cards or white marketing cards marked "Penalty Secured" or "One Thousand 
Pounds" are issued, The account on Form 450-A shall be used only for 
farms on which there is a one-producer unit. One-producer unit, for 
this purpose, may be defined as a farm on which one producer plants, 
cultivates, and harves!s the entiro acreage devoted to cotton on the 
farm, The fact that another person, such as a lendlord, or operator, 
shares in the cotton and farm marketing quota does not alter the 
designation of the farm as a one-producer unit. 


Sec. 403 Preparation and execution of Form 450, (a) Initial 


preparation of Form HBO, Form S50 shail be prepared in the original 
only and biaced in a binder in the manerical order of the farm serial 
numbers for which it is prepared. Form 450 shall be executed as 


follows: 


1. In the snaces indicated enter the farm seriel number, pre- 
ceded by the State and county code numbers, the sheet mumber and total 
number of sheets, and the marketing year. If any producer has an 
interest in other farms, enter the word Multiple! above the title of 
Form 450 and list in the spaces provided at the bottom of the form the 
name of each multiple farm producer and tne serial numbers of the other 
farms in which he is interested. In case a bond of indemnity or funds 
to be held in escrow to secure payment of the penalty ere accepted for 
the farm or white marketing cards are issued pursuant to the ons 
thousend pound exemption provision, enter to the right of the title of 
the form the legend "Bond" or "Escrow" or "1,000 pounds", respectively, 
as the case may be. hot. 


2, In column 1 enter the names of all cotton producers on the 
farm. The names of the operator and landlord, respectively, shall be 
entered below the names of the other producers. In column 35 enter 
the names of all cotton producers on the farm, including the names of 
the operator and landlord, in the order in which they have been listed 
in column 1, 1f there are persons on the farm who have cotton on hand 
from a previous crop, but who are not interested in the current cotton 
crop or in the proceeds thereof, enter the names of such persons in 
colums 1 and 35 below the names of all producers, including the opera- 
tor and landlord, 
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3, In the heading of. coluan-2 following the words ‘Acreage 
gamintneath enter the cotton: acreage allotment established for. the) 
farm for the marketing year.- If a.farm acreage allotment for a. new 
farm was not established, enter the word | "None', ) 


4 In colum 2 opposite mate producer! 5 name enter his. share 
in the acreage (expressed to the nearest tenth of an acre) planted to 
cotton on the farm, as shom on the report of measurements, and, on. 
the total line of column 2, enter the total acreage planted to cotton 
on ae farm. 


5, 6 the heading of colum 3 Following the eee neering 
Yield" enter the normal yield per.acre of lint cotton established — 
for the farm for the marketing year. 


‘(b) Initial apportionment of. producer marketing quotas quotas. Pro- | 


ducer marketing quotas ae first be determ ined eve executing xecuting Form 
450 as follows: 


an On the total line of column 3, enter the normal produc— , 
tion of the farm acreage allotment determined by multiplying the farm 
acreage allotment by the normal yield per acre of lint cotton. 


0, Divide the see on the total line of colunn 3 by the entry 
on the total line of column 2 and enter. the quotient, carried to four 
decimal places, in the heading of column 3 a the words "Initial 
marketing quota". Multiply this quotient by the entries in column 2 
opposite each producer's name end enter the result, to the nearest whole 
pound, for each producer in column 3. The sum of the entries in colum 
3 must equal the amount entered on the total line thereof. 


Bon Mane the county iecrmiet ree RN ee that ‘the figures. in column 
3 are not a fair and reasonable basis for establishing initial producer 
marketing quotas because of variations in productivity, the acreage 
planted to cotton :by each producer, ‘crop failure, or any other cause, | 
and redetermines the anount of the producer marketing quotas as origi- 
nally shown. in column 3, the entries in coluwm.3 shall be circled and 
the corrected producer marketing quotas entered above the circled 
figures, A memorandum showing the reason for the change and the f 
factors considered in making the change must be filed.in the farm _ 
folder, 5; 


eee aotae of eqttonie on hand from a previous crop, The amount 


of carry-over cotton for the farm shall be recorded on Form ee as. 
follows, 


1, -In column 4 opposite each producer's name enter the amount 
of his carry-over penalty free. cotton which is not pledged’ as security 
for a Commodity Credit Corporation loan, and, on the total line of 
colum 4, enter the total amount thereof for all. producers on the farm. 
If the producer was on a farm for which a farm account for the preced- 
ing marketing year was established on Form 450 or 450-A, the amount of. 
such cotton may be taken from column 29 of Form 450 or column 35 of 
Form 450-A 
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2. In column 5 opposite each producer's name enter the amount 
of his two-cent carry-over penalty cotton which is not pledged as se+ 
curity for a Commodity Credit Corporation loan, and, on: the total line 
of column 5, enter the total amount. thereof for all producers. The © 
amount of such cotton may be taken from column 30 of Form 450 or column 
36 of Form 450-4 for the producer for the preceding marketing year. 


3. In column 6 opposite cach producer's name enter the amount 
of his three-cent carry-over penalty cotton which is not pledged as 
security for a Comnodity Credit Corporation loan, and, on the total 
line of column 6, enter the total amount thereof for all producers. 
The amount of such cotton may be taken from column 31 of Form 450 or 
column 37 of Form 450-A for the producer for the preceding marketing 
year. we 


4, In column 7. opposite each producer's name enter the amount 
of his carry-over penalty free cotton which is pledged as security for 
a Commodity Credit Corporation loan and, on the total thinetorl column /, 
enter the total amount thereof for all producers on the farm. . If the 
producer was on a farm for which a farm account for the preceding 
marketing year was established on Form 450 or 450-A, the amount of such 
Cone may be taken from column 32 of Form UBO or column 38 of Form 

5O-A, 


5. In column 8 opposite each producer's name enter the amount 
of his two-cent carry-over penalty cotton which is pledged as: security 
for a Commodity Credit Corporation loan, and, on the total line of — 
-eolumn 8 enter the total amount thereof for all producers. The amount 
of such cotton may be taken from column 33 of Form 450 or column 39 of 


Form 450-A for the producer for the preceding marketing year. 


6. In column 9 opposite each producer's name enter the amount 
of his three-cent carry-over penalty cotton which is pledged as security 
for a Commodity Credit Corporation loan, and, on the total line of - 
column 9 enter the total amount thereof for all producers. The amount 
of such cotton may be taken from column 34 of Form 450 or column 40 of 
Form 450-A for the producer for the preceding marketing year. . 


7. The amount of penalty cotton in each of columns Fanon sie 
and 9 for each producer which, if marketed during the preceding market- 
ing year, would have been subject to penalty at a rate per pound lower ' 
than the penalty applicable to cotton of the current crop, shall be 
converted into an amount of penalty free and an amount of penalty 
cotton at the penalty rate applicable to cotton of the. current crop. 
The conversion shall be made by multiplying the amount of: carry-over ~— 
penalty cotton at the lower rate by a factor (carried to five places - 
beyond the decimal point) determined by dividing the lower rate by” ~' 
the penalty rate for cotton of the current crop. The result so ob- 
tained shall be the amount of the carry-over penalty» éotton of the” 
lower rate which is converted into carry-over penalty cotton at raatek 
rate of penalty applicable to cotton of the current crop. ‘The re- — 
mainder of the amount of carry-over penalty cotton at the lower rate 
will be carry-over penalty free cotton as a result.of the conversion 
and the amount thereof for each producer for cotton not under the 
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loan shall be added to the amount sia for him in column 4 and the 
sum entered therein’ after the amount originally entered for him in 
column 4 has been lined out but not obliterated. The total-of all. 
carry-over penalty cotton at the rate of penalty applicable to the. 
current crop, including that converted and that not converted, which. 
is not under the loan for each producer shall be entered in column 
after the amounts originally entered for him in colums 5 and 6 tee 
been lined out but not obliterated. The total of columns 4, 5, and 
shall be corrected accordingly by entering on the total line the sum 
of the amounts therein after the previous totals have been. lined out 
but not obliterated. The same procedure shall be followed for each 
entry in columns 7, 8, and 9 with respect to cotton under the loan. 


8. If any cotton pledged as security for a Commodity Credit 
Corporation loan is withdrawn from the loan, the amount previously 
entered in column 7 or 9 shall be circled, and the balance of the 
cotton which was not withdraym shall be entered above the circled 
figure. The appropriate entry, if any, in column 4 or 6 shall be 
circled, and a figure representing the original entry, plus the 
amount withdrawn from the loan, shall be entered above the circled 
figure. 


(d) Amount of initial farm and producer marketing quotas. 
The amount of the initial producer marketing quota for er producer 
is the sum of the amounts opposite his name in columns 3, 4, and 7, 
and the initial emount of the farm marketing quota is the sum of the 
amounts on the total line in columns 3, 4, and 7. The amount of the 
producer or farm marketing quota to be entered on the red marketing 
cards initially issued to each producer or to the operator of the 
farm shall be equal to the sum of the amounts in columns 3 and 4 for 
the producer or the farm, as the case may be. 


(e) Intermediate rea spportionments of producer marketing quotas. 
If the farm marketing quota is increased, as provided in section Z01(c) 
of the regulations, an intermediate POep Prt gue ae of. producer market- 
ing quotas shall be made as provided in section 304(c) of the regula- 
tions. No intermediate reapportionment will be made unless the share 
in the production of one or more producers on the farm exceeds the 
amount entered for him in colum 3. In making intermediate reapportion- 
ments of producer marketing quo tas, columns 10 through 16 of Form 450 
shall be executed as follows: 


1. In colum 10 opposite each producer's name enter his share 
in the cotton produced, as shown on Forms 354 at the time the inter- 
mediate reapportionment is made, and on the total line of column 10 
enter the total thereof for all producers. If gin reports for all 
cotton produced on the farm are not on file in the county office at 
the time the reapportionment is made and the producers on the farm _ 
file with the county office gin tickets for the amount of cotton not 
covered by the gin reports, the county committee may, if it finds 
the gin tickets are authentic and reliable proof of the production, 
include the amount of cotton shown on the gin tickets or receipts 
as a part of the production on thé farm for the purpose of making 
the ‘intermediate reapportionment. Such gin tickets shall be kept in 


/ 
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the county office in the folder ‘for. “the farm’ ‘antdL the A report for 
ie cotton covered thereby is rédeived and then returred to the pro- 
Cer, 


ral Divide the total production; as shown on the total line of 
colum 10, by the acreage planted to cotton, as shown on the total line 
of colum e, and enter the actual yield per acre in the space provided 
in the heading of column 10, Express the yield to the nearest tenth 
of a pound. é 

3. In the heading of column 11 enter the amount of the farm 
marketing quota determined by multiplying the acreage allotment in 
the heading of column 2 by the actual yield per acresin the heading 
of column 10, 


4, In column 11 opposite each producer's name enter the amount 
by which his share in the actual production, as shown in column 10, ex- 
ceeds the amount of his initial producer marketing quota, as shown in 
column 3. Make no entry in column 11 for any producer for whom the 
entry in column 3 exceeds the entry in colum 10. On the total line 
of column 11, enter the sum of the entries therein. eer 


In the heading of column 12, beneath the words "Increase 
In Quota", enter the amount by which the increaged farm marketing ; 
quota, as shown in the heading of column 11, exceeds the initial farm 
marketing quota, as shown on the total line of column 3. 


6. If the entry on the total line of column 11 is. equal to or 
less than the entry in the heading of column 12 beneath the words 
"Increase In Quota", enter in the heading of oe 12, beneath the 
words "Share in increase", the symbol ''100%"', F the entry on the 
total line of column 11 is in excess of the ee in the heading of 
column 12, enter in the heading of column 12, beneath the words "Share 
in increase", the quotient (carried to four places beyond the decimal 
point) obtained by dividing the entry in the heading of column l2 by 
the entry on the total line of column ll. 


7. If the symbol '100%" appears in the heading of column 12 
beneath the words "Share in increase", the entry in colum 11 opposite 
each producer's name shall be transcribed in colum 12, If a lower 
percentage factor was entered in the heading of column 12, enter itt 
column 12 opposite each producer's name the result obtained by multi- 
plying the entry opposite his name in column 11 by the percentage 
factor in the Hines ve eer le. as amount so eee, is phe 
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Ge bie Let reapportionment of the producer marketing quotas 
is made, the procedure Fublined in items l through 7 above shall be 
followed with the following exceptions: 


a. Columns 13, 14, and 15, respectively, shall 
De used in liew of columms 10, 11, and le. 
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bs «The amount by whidh the producer marketing 
quotA of eath producér is reese Pas be determined 
by executing célumn 16 Hs follows: | 
(4) In colum 16. opposite each pro 
ducer's name enter the amount by which the 
entry in column 15 exceeds the entry in 
colum 12, Make no entry in colum.16 for 
any producer unless the entry for him in 
column 12 is less than the entry in column 


15. 


(ii) On the total line of column 16 
enter the sum of the entries in column 16. 
The amount so entered must equal the amount 
by which the entry on the total line of 
column 15 exceeds the entry on the total 
line ‘of colum. 12. 


9. If the county committee determines that the apportionment of 
the farm marketing quota among the producers on the farm, as shown by 
the increase in column 12 or colum 16, is not fair and reasonable and 
adjusts the amounts thereof, as provided in section 30/(e) of the regula- 
tions, the amounts previously entered in column le or. column 16 shall be 
circled and the revised amounts for each producer entered above the 
circled figures. A memorandum showing the reason for the change and the 
facts considered by the county committee in making the change must be 
filed in-.the farm folder. : 


(f) Final reapportionment of producer marketing quotas. When 
the farm marketing quota is finally determined, as provided in section 
301(c) of the regulations, the producer marketing quotas shall be reap- 
portioned as provided in section 304(d) of the regulations. In making 
a final reapportionment of producer markcting quotas, columns. 17 through 
28 of Form 4450 shall be executed as follows: 


1. In colum 17 opposite each producer's name enter his share 
in the cotton produced on the farm as shown on Forms 354. On the total 
line of column 17 enter the total production on the farm. The sum of | 
the entrics in column 17 must agree with the amount on the total lines 
thereof, 


2, Divide the total production, as shown on the total line of 
colum 17, by the acreage planted to cotton, as shown on the total line 
of column 2, and enter the resulting actual yield per acre in the head- 
ing of colum 17. Express the yield per acre to the nearest tenth of 
a@ pound. 


3. In column 18, beneath the word "Quota", enter the greater 
of the following: (i) The result obtained by multiplying the actual 
average yield per acre of the acreage planted to cotton, as shown in 
the heading of column 17, by the cotton acreage allotment, as shown in 
the heading of column 2; or (ii) the result obtained by multiplying the 
normal yield, as shown in the heading of column 3, by the cotton acre- 
aze allotment. 
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4, In colum 18, opposite each producer's name, enter the 
amount, if any, by which the entry in colwm 3 exceeds the sum of the 
entries in colums 6, 9, and 17 opposite his name, 'On the total line 
of column 18 enter the sum of the entries therein, ) 


5. .In column 19, opposite each producer's name, enter the 
amount by which his share in the actual production, as shown in col- 
umn 17, exceeds the amount of his initial producer marketing quota, 
as shown in column 3. Make no entry in colum 19 for any producer for 
whom an entry appears in colum 18, On the total line of column 19 
enter the sum of the entries in column 19. 


6. In the heading of column 19, beneath the words "Increase 
In Quota! enter the amount by which the final farm marketing quota, 
as shown in the heading of column 18, exceeds the initial farm market- 
ing quota, as shown on the total line of column 3, or, if the entry in 
the heading of colum 18 is equal tc the entry on the total line of 
column 4, enter a zero. 


7. Im the heading of column 20, beneath the words "Total In- 
crease", enter the result obtained as follows: The amount on the 
total line of column 1%, plus the amount in the heading of column 19. 


&, If no entry is made in the heading of column 20, make no 
entries in columns 20 through 26 and enter in column e7 for each pro- 
ducer the sum of the entries for him in columns 3, 4, 12, and lo. On 
the total line of column 27 enter the sum of the entries in column e/, 


9. In column 20 enter the following: 


a. If the amount on the total line of column 19 
exceeds the amount in the hea@ing of column 20 after the 
words "Total Increase", enter in the heading of column 20, 
after the words "Share in increase", the quotient (carried 
to four places beyond the decimal point) obtained by divid- 
ing the entry in the heading of column 20 after the words 
"Total Increase" by the entry on the total line of colum 
19, In column 20, opposite each producer's name, enter 
the result obtained by multiplying the entry for him in 
column 19 by the quotient in the heading of colum 20. 

On the total line of column 20 enter the sum of the © 
amounts in column 20, which must equal the amount in the 
heading of column 20 after the words "Total Increase", 


>, If the amount in the heading of column c0, after 
the words"'Total Increase", exceeds the amount on the total 
ti line of column 19, enter "100%" in the heading of column 20 
after the words "Share in increase" and transcribe, in col- 
umn 20 the entries in column 19. | 


10... In column 2l enter the following: 


a. If an entry appears in colum 18 for a producer, 
enter for him in column 21 the amount by which the entry 
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-in column 3 exceeds the entry in column 18 (column 3 minus 
sorte 13); 


, If no entry appears in edt 18 dt a producer, 
enter for him in column 21 the sum of the entries in col- 
umns 3 and 20 (column 3 plus column 20): 


c. On the total line of colum 21 enter the sum 
of the amounts entered in column 21, pursuant to items 
“a, and b. above. | 


ll, If the entry on the total iPey of gostei 2 is equal to 
the Soa of the farm marketing quota as shown in the heading of 
column 18 after the word "Quota", make no entries in columns 22 
through 25 and execute colums % and 27 as follows: 


a, If no intermediate reapportionment of pro- 
ducer marketing quotas was made, enter in column 2 for 
each producer the amount, if any, by which the entry Ln 

column 21 exceeds the entry in colum 3, On the total 
line of column 26 enter the sum of the amounts in column 
26, which mist equal the amount in the heading of column \ 
20 after the words "Total Increase". 


Ce eee iatemneddiate reapportionments of producer 
marketing quotas were made, enter in column 26 for each 
producer the amount, if any 5 by which the entry in col- 
umn 21 exceeds the sum of the entries in columns 3, le, 
and 16. On the total line of column 2 enter the sun 
of the amounts in column 26, which must equal the amount 
by which the entry in the heading of column 20, after 
the words "Total Increasc", exceeds the sum of the en- 
tries on the total line of columns 12 and 16. 


c. In column 27 enter the sum of the amounts - 
in columns 4 and 21. 


12, If the amount of the farm marketing quota, as shown in 
the heading of column 18 after the word "Quota", exceeds the entry 
on the as line of column 21, and the sum of the entries in 
colums 6, 9, and 17 for any producer exceeds the entry for him in 
column 21, columns 22 through 27 shalt be See ie as follows: 


2, tn, Commitee. an sane cron producer's name, 
enter the amount, if any by which the sum of the entries 
for him in columns 6, 9, and 17 exceeds the entry for him 
in column 21. On the total line of column 22-enter the 
sum of the amounts in column 22. 


b. In column 23, for each producer for whom an 
entry appears in column 22, enter the amount of his share 
in the cotton produced on the farm, as shown in column 1/. 
On the total line of column 23 enter the sum of the- 
amounts in column 23. 
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c. In the heading of column ol, after the word 
"Increase", enter the amount by which the farm marxeting 
quota, as show in the heading of column 14 after the 
word "Quota", exceeds the entry on the total line of 
column el, ~< 


d. In column 24 enter the following: 


(i) If the amount in the heading of 
column 24 after the word "Increase" exceeds 
the amount on the total line of colum 22, 
enter in column 24 the amounts in column 22. 


(ii) If the amount on the total line 
of column 22 exceeds the amount in the heading 
of column 24 after the word "Increase", enter 
in the heading of column 24 after the words 
"Share in increase" the quotient (carried to 
four places beyond the decimal point) obtained 
by dividing the entry in the heading of column 
o4 after the word "Increase" by the amount on 
the total line of column 23. In column 24 for 
each producer enter either the anount for him 
in column 22 or the result obtained by multi- 
plying the entry for him in column 23 by the 
quotient in the heading of column 24, whichever 
is the smaller, On the total line of column 24 
enter the sum of the amounts in column 24. 


_ e@, If the amount in the heading of colum 24 after 
the word "Increase" exceeds the amount on the total line of 
column 24 and the entry in column 24 for any producer is 
less than the entry for him in column 22, execute column 
25 as follows: ‘a i 


(i) In the heading of column 25 after 
the word "Increase" enter the amount by which 
the entry in the heading of column 24 after the 
word "Increase" exceeds the entry on the total 
line of column 24, 


(ii) Determine, through calculations 
not shown on Form 450, the amount, if any, by 
which the entry in column 22 for each producer 
exceeds the entry for him in column 24, 


(iii) If the entry in the heading of 
column 25 after the word "Increase" exceeds the 
sum of the amounts determined under (ii) above, 
enter in column 25 for each producer the amount 
by which the entry in column 22 for him exceeds 
the entry in column 244, 


(iv) Divide the entry in the heading 
of column 25 by the sum of the entries in 
column 23 for those producers for whom the 
entries in column 24 are less than the en~ 
tries in column 22 and enter the quotient in 
the heading of column 25 after the words 
"Share in increase", 


(v) Enter in colum 25 for each pro- 
ducer for whom the entry in colum 24 is less 
than the entry in column 22 the amount deter- 
mined in (ii) above or the result obtained by 
multiplying the entry in column 23 for the 
producer by the quotient in the heading of 
column 25, whichever is the smaller. On the 
total line of column 25 enter the sum of the 
entries in colum 27. 


(vi) If the amount in the heading of 
column 25 after the word "Increase" exceeds 
the amount on the total line of column 25 and 
the sun of the entries in columns 25 and 24 
for any producer is less than the entry for 
him in column 22, the excess shall be ap- 
portioned among such producers on the basis 
of their shares in the production on the farm, 
provided that such apportionment shall not 
operate to give any producer a producer mar- 
keting quota larger than his share in the 
production plus carry-over penalty cotton, 

The apportionment shall be made on a separate 
sheet of paper to be designated as column 25-A 
and attached to the Form 450, 


f. In column 26 enter the following: 


(i) If no intermediate reapportion- 
ment of producer marketing quotas was made, 
enter in column 26 for each producer the 
amount, if any, by which the sum of the 
amounts in columns 21, 24, and 25 exceeds 
the amount in column 3 for him. 


(ii) If intermediate reapportion- 
ments of producer marketing quotas were made, 
enter in column 26 for each producer the 
amount, if any, by which the sum of the 
entries in columns 21, 24, and 25 exceeds 
the sum of the entries in columns 3, 12, 
and 16 for him, 


(iii) On the total line of column 
26 enter the sum of the amounts in column 26, 
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g. In column 27 ontor the sum of the entries in 
columns 4, 21, 24, and 25, 


13. If the amount of the farm marketing quota, as shown in 
the heading of column 18 after the word "Quota", exceeds the entry 
on the total line of column 21, and the sum of the entries in columns 
6, 9, and 17 for no producer exceeds the entry for him in colum el, 
columns 22 through 25 shall not be executed and the entries in columns 
26 and 27 shall be made as follows: 


a, If no intermediate reapportionment of 
producer marketing quotas was made, enter in colum 
26 for each producer the amount, if any, by which 
the entry in esluan 21 exceeds the entry in column 3, 


>» If intermediate reapportionments of pro- 
ducer marketing quotas were male, enter in colum 26 
for each producer the amount, if any, by which the 
entry in colum 21 excecds the sun of the entries in 
columns 3, 12, and 16. 


ce, On the total line of colum % enter the 
sun of the amounts in colum 2. 


d. In colwm 27 enter the sum of the amounts 
in colums 4 and 21, 


14. If the sum of the amounts on the total line of columns el, 
a4, and 25 is less than the amount of the farm marketing quota, as 
shown in the heading of column 18 after the word "Quota", the amount 
by which the farm marketing quota, as shown in the heading of column 
18, exceeds the sum of the entries on the total line of columns el, 
24, and 25 shall be divided among the persons on the farm who are not 
engaged in. the production of cotton but who have carry-over penalty 
cotton designated to be marketed in connection with the farm, Hach 
such person shall be entitled to a share in such excess in the pro- 
portion that the amomi of his carry-over penalty cotton bears to the 
total amount of carry-over penalty cotton of all such persons, but 
not to exceed the amount of his carry-over penaity cotton. The amount 
sn determined for each such person shall de entered in column 26 
opposite his name and the total of column 2 shall be increased by 
the sun of the amounts so entered. In column e7 for each such person 
enter the sun of the amounts for him in columns 4 and 26 and increase 
the total of column 27 by the sua of the amounts so entered. 


15. If any carry-over penalty free cotton pledged to secure 
a Commodity Credit Corporation loan is withdrawn from the loan sub- 
sequent to the time the final producer marketing quotas are entered 
in column 27, the amount of the producer marketing quota in column 
27 for the producer who redeems the cotton shall be increased by the 
amount of such cotton withdrawn from the loan. 
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16. If the comty committee determines that the figures in 
column 27 are not fair and reasonable shares in the actual or normal 
production of the farm acreage allotment, whichever is the greater, 
 Secause of variations in productivity, acreage planted to cotton by 
each producer, crop failure, or any other cause, and, as provided 
in section 304(e) of the regulations, redetermines the shares as 
originally shown in colum 27, the redetermined producer marketing 
quotas shall be entered in column 28. That part of a producer mar- 
keting quota which is attributable to the carry-over penalty free 
cotton shall not be adjusted, reduced, or increased under this item. 
A memorandum showing the reasons for the change and the facts con- 
sidered by the county committee in making the change must be filed 
in the folder for the farm. 


17. Notwithstanding any other provisions of paragraphs (e) 
and ‘f) of this section, if the final farm marketing quota exceeds 
the total production on the farm or the actual production plus any 
carry-over penalty cotton designated to be marketed in connection 
with the farm, the final farm marketing quota may be apportioned by 
dividing the actual production plus the carry-over penalty cotton, 
if any, into the final farm marketing quota and multiplying the 
resulting percentage figure by each producer's share in the pro- 
duction plus his carry-over penalty cotton, if any. The result so 
obtained for each producer plus the amount shown in column 4 for 
him should be entered in column 27. 


(2) Record of cotton marketed and penalties remitted, The 
record of cotton marketed and penalties remitted to the treasurer of 
the county committee shall be made on Form 450 as follows: 


1, On line (a) in column 36 opposite each producer's name 
enter the printed serial number of the first marketing certificate 
in the book of certificates accompanying the red marketing card 
issued to the producer. On line (b) in colum 36 opposite each 
producer's name enter the serial number of the red marketing card 
issued to the producer, 


2. On line (a) in the columns headed "Reference No." of 
colums 37 through 55 enter the printed serial number of the red 
marketing card certificate for each producer whose name appears in 
item 9 thereof (or in the continuation of item 9 on an attached 
list). For the purpose of entering the scrial numbers of the cer- 
tificates, since the marketing cards for a farm will be issued in. 
consecutive serial number order, only the last three figures of the 
certificate serial number need be entered. The reference to the 
first certificate covering the marketing of cotton by or fora 
producer shall te entered on line (a) in column 37 and the refer- 
ences to subsequent certificates shall be entered in consecutive 
order on line (a) in the columns headed "Reference No." of columns 
39 through 55. 


3. On line (b) in the columns headed "Reference No," of 
columns 37 through 55 enter the printed serial number of the receipt 
issued to the remitter of the penalty incurred with respect to the 
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transaction covered: by a particular red marketing. card certificate, 
The printed serial number. of. the receipt shall be entered on line (bd) 
of the column headed "Reference No." in which the printed serial 
number of the related red marketing card certificate was entered. If 
no penalty was incurred or remitted with respect to the transaction 
covered by a particular marketing certificate, no entry shall be made 
on line (b) of the column headed "Reference No." in which the serial 
number thereof is recorded. If the marketing certificate indicates 
that a penalty was incurred and the amount of the penalty has not been 
remitted, no entry shall be made on line (bo) of the column headed 
"Reference No." in which the printed serial number thereof is recorded 
and the serial number of the certificate on line (a) thereof shall be 
circled in red. If the penalty is subsequently remitted, the printed 
serial number of the certificate shall be entered on line (b) in the 
manner outlined above. If only a portion of the penalty shown by the 
certificate to have been incurred was remitted, the printed serial 
number of the receipt shall be entered on line (b) of the column headed 
'Reference No," in which the serial number of the related certificate 
is recorded. 


4. On line (a) in the colwans headed "Amount" of columns 38 
through 56, enter for each producer the number of pounds shown op- 
posite his name in item 9 (or in the continuation thereof on an 
attached list) of the red marketing card certificate. The number of 
pounds show on the first certificate covering the marketing of cotton 
by or for a producer shall be entered on line (a) of column 38 and the 
nunber of pounds covered by subsequent certificates shall be entered 
in consecutive order on line (a) in the columns headed "Amount" of 
columns 40 through 56. 


5. On line (>) in the columns headed "Amount" of columns 38 
through 56, opposite the name of each producer having an interest in 
the cotton marketed,enter the amount remitted as the penalty for a 
transaction covered by a particular red marketing card certificate. 
In cases where only one producer had an interest in the cotton mar- 
keted, the amount of the penalty shall be taken from item 6 of the 
certificate. In cases where more than one producer had an interest 
in the cotton marketed and all of it was marketed subject to penalty, 
the amount of the penalty to be entered for each producer shall be 
detormined by multiplying by the rate of the penalty for the current 
marketing year the entry shown opposite his name in item 9 (ora 
continuation thereof on an attached list) of the certificate. In 
cases where more than one producer had an intercst in the cotton mar- 
keted and only a portion of it was marketed subject to penalty, the 
amount of the penalty for each producer shall be taken from the re- 
lated Form 355. The amount collected as the penalty shall be entered 
on line (b) of the column headed "Amount" in which the cotton covered 
by the related certificate was entered. If no penalty was incurred 
with respect to the transaction covered >y a particular certificate, 
no entry shall be made on line (b) of the column headed "amount" in 
which the cotton covered by the certificate is recorded. If the 
certificate indicates that a penalty was incurred and the amount of 
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the penalty was not remitted, no entry shall be made on line (b) of 
the column headed "Amount" in which the cotton covered by the cer- 
tificate is recorded until the penalty is remitted. 


6. If the buyer makes the report on Form 530 in connection 
with any cotton not identified by a marketing card or certificate, the 
anount of ectton so marketed shall be recorded as provided in items l 
through 5 above, with the exception that, in lieu of the printed serial 
number of the red marketing card certificate, enter the printed serial 
number of Form 530, preceded by the letter gu, If the penalty in 
comection therewith was not remitted, the printed serial number of 
Form 530 shall be circled in red to indicate that the penalty was not 
remitted. 


7. «At. the close of, each month, after the red marketing card 
certificates and Forms 530 received during the month are recorded, as 
outlined in items 1 through 6 above, the total amount of cotton mar 
keted from the farm, as shown on line (a) in the columns headed "Amount" 
of colums 38 throuzh 56, shall de computed and the total amount of the 
penalties remitted in connection therewita, as shown on line (b) in the 
columns headed "Amount" cf columns 3% through 56, shall be computed. 
The totals for the farm tnrough the first month shall be recorded on 
lines 11 (a) and 11 (b), respectively, of column 38; the cumulative 
totals through the second month shall be recorded on line 11 (a) and 
line 11 (b), respectively, of column 40; and the cumulative totals for 
subsequent months shall be entered thereafter in consecutive order in 
the succeeding columns headed "Amount" of columns 42 through 56. On 
line 11 (b) of the colum headed "Reference No. ", immediately preced- 
ing each column headed timount'! in which the cumulative totals appear, 
there shall be entered the month through which the cumulative totals 
were computed. 


2 In case any cotton is marketed in processed form by any 
producer on the farm, the net weight of any cotton so marketed, as 
shown by the report of the producer on Form 417-A, shall be entered 
on line (2) of the columms headed "Amount" of the columns 38 through 
56 opposite the producer's name and the amount of any penalty paid in 
connection therewith shall »e entered on line (cb) of the colum. On 
line (a) of the preceding colum headed "Reference No." enter the 
legend "P.C." and on line (>) of the column enter the printed serial 
number of the receipt issued to the producer for any penalty paid. 


9, In case a bond of indemity was accepted for the farm, or 
in case a white marketing card was issued for the farm under the one 
thousand pound provision, the amount of cotton marketed in connection 
with the farm by each producer, as shown by the report of the farm 
operator on Form 417, shall be entered on line (a) of column 38 op- 
posite the name of each producer. If the operator's report was a 
preliminary report, the amount of cotton subsequently marketed, as 
shown by the operator's final report, shall be entered on Line (a) of. 
column for each producer. The amount of any penalty in conneetion 
therewith shall not be entered until the anount of the penalty incurred 
ig determined, as outlined in paragraph (h), and the amount thereof has 
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been paid, When the penalty is paid, the amount thereof shall be 
entered on line (») in the columns headed "Amount" of columns 38 
through 56 opposite the name of thé operator or of the producer 

(other than the operator or surety) who paid the amount and the serial 
number of the receipt issued therefor shall be entered on line (>) in 
the preceding column headed "Reference No." In case any reports of 
unidentified cotton on Form 530 are received, the report shall be re- 
corded as outlined in item 7, except that the number of pounds shall 
not be entered on line (a). bees 


10. In case funds to be held in escrow were accepted for the 
farm, the amount so deposited shall be entered on line (o>) of column 
38 opposite the name of the operator or producer who deposited the 
funds and the serial number of the receipt issued therefor shall be 
entered on line (b) of column 37. If any funds in addition to the 
amount originally deposited are received for the farm, the amounts so 
received shall be recorded in a similar manner on line (>) of columns 
39 through 56 opposite the name of the operator or procucer who paid 
the additional amount. The amount of cotton marketed in connection | 
with the farm by each producer, as shown by the farm operator's report 
on Form 417, shall be entered on line (a) of column 38 opposite the 
name of each producer. If the operator's report was a preliminary 
report, the amount of cotton subsequently marketed, as shown by the 
operator's final report, shall be entered on line (a) of column io for 
each producer. In case any reports of wmidentified cotton on Form 530 
are received, the report shall be recorded as outlined in item 6, ex- 
cept that the number of pounds shall not be entered on line (a). 


ll. After all of the cotton grow by or for any producer on 
the farm plus the amount of any carry-over cotton which he had on hand 
is marketed, as show by reports from the buyers, transferees, and 
producers, the sum of the entries on lines (a) and (b) of columns 33 
through 56 shall be entered in colum 57. After all of the cotton 
grown by or for all producers on the farm plus the amount of any carry- 
over cotton which they had on hand is marketed, the sum of the entries 
in colum 57 shall be entered on lines 11 (a) ani 11 (>) of column 57. 


12, If the amounts in column 57 are correct, as verified by 
the farm operator's report on Form 417, the amounts showm in colum 
57 for producers who have completed the marketing of all of their cotton 
shall be transferred to column 58. If any of the entrics for any of the 
producers are not correct, the records of the farm operator and the 
county committee shall be reconciled and the farm operator and the county 
committee shall make any corrections necessary and enter the correct 
amounts for each producer and for the farm in ecolumn 58. If a ouyer or 
transferee has failed to submit a report or has failed to remit the 
amount of any penalty which was or snould have been collected by hin, 
the buyer or transferee, as the ‘case may be, shall be requested to sub- 
mit the reports and penalties which are in default and the correction 
of Form 450 in that respect shall be made only after the reports or 
penalties have been submitted. If the producers on the farm have not 
marketed all of the cotton on the farm as of March 1, 1942, the record 
of cotton marketed and penalties paid, as adjusted at thet time, shall 
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be made by correcting the entries in columns 37 through 56. Thereafter, 
the entries in colums 37 through 56 shall be examined, and; if neces- 
sary, adjusted as indicated above by the farm operator and the county 
committee on the basis of the farm operator's final report on Form 417. 


(h) Record of the amount of penalties incurred, In the event 
of a bond of indemnity or fumds to be held in escrow, the amount of the 
penalties incurred for the farm on the basis of the preliminary farm 
operator's report shall be computed as provided in this paragraph, 
except that the amount computed shall not be entered in column 59 until 
the final report is made. After the entries have been made in column 
58 of Form 450, as outlined in paragraph (2) of this section, the amount 
of the penalties incurred by each producer shall be determined and 
entered on Form 450 as follows: 


1, On line (a), column 59, enter the amount, if any, by which 
the amount on line (a), colum 58, exceeds the amount in column 27, or 
if an adjustment in the amount of the producer marketing quotas was made, 
as provided in section 304(e) of the regulations, the amount in colum 28, 


2, Make no entry in columns 60 and 61, 


3. On line (b) of column 59 enter the product obtained by 
multiplying the entry on line (a) thereof by the rate of penalty ap- 
plicable to cotton of the current crop. 


4,. The sum of the entries on lines (a) and (b) of column 59 
shall be entered on lines 11 (a) and 11 (b) thereof, respectively. 


5. In the event the total amount of cotton produced on the 
farm is 1,000 pounds or less, the amount of the penalty incurred shall 
be determined only with respect to the amount of carry-over penalty 
cotton which is marketed in excess of the farm marketing quota. The 
only amount of such cotton which may be marketed within the amount of 
the farm marketing quota is the amount by which the cotton produced on 
the farm is less than the farm marketing quota. 


(i) Determination of refunds. A record of the amounts which are 
to be refunded pursuant to section /O4 of the regulations shall be made 
on Form 450 as follows: 


1. If the entry on line (b), column 59, for any producer is in 
excess of the entry opposite his name on line (bd), column 5%, enter on 
line (bv), column 62, the amount by which the entry on line (b), column 
59, exceeds the entry on line (b), column 58. The sum of the entries 
in column 62 shall be entered on line 11 (b) thereof. 


2. If the entry on line (b), column 59, for any producer is 
less than the entry opposite his name on line (b), column 58, enter 
on line (b), column 63, the amount by which the entry on line (bd), 
column 58, exceeds the entry on line (bd), column a The sum of the 
entries in column 63 shall be entered on line 11 (b) thereof, 
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3, If the entries on lines 11 (b) of columns 59 and 62, respec- 
tively, are equal to or in excess of the entries on lines 11 (b) of 
columns 58 and 63, no refund in connection with the farm may be author- 
ized to be made to any prodiicer out of the funds held in the special 
deposit account for the marketing year. In the heading of column 62 
enter the amount by which the entry on line ll (bd), column 62, exceeds 
the amount on line 11 (>), colum 63. The amount so entered must de. 
equal to the amount by which the entry on line 11 (ob), column 59, ex- 
ceeds the entry on line 11 (b), colum 58. If the entries on lines 11 
(>) of columns 58 and 63, respectively, are in excess of the entries on 
lines 11 (b) of columns 59 and 62, the amount of the excess to which each 
producer is entitled as a refund shall be determined as follows: 


a. On line 11 (bd), column 64, enter the amount by 
‘which the entry on line 11 (>), column 63, exceeds the 
entry on line 11 (b>), colum 62. 


7 >. In the heading of column 64, beneath the word 
"Refunds", enter the quotient (carried to four decimal 
places) obtained by dividing the amount on line ll (>), 
column 64, by the amount on line 11 (b), colum 63. 


c. On linc (b), colum 644, opposite each pro- 
ducer's name, enter the result obtained by multiplying 
the amount in column 63 for him by the percentage factor 
in the heading of column 64. The sum of the entries so 
made must equal the amount on line 11 (»), column 64, 


d, If no entries appear in colum 62, enter on 
line (b) in colum 64 for each producer the amount shown 
on line (>) in column 63 opposite his name. 


6. No refumd shall be certified for payment unless 
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and until the auditor has examined the records with respect 
to the fara and found them to be correct. 


(3) Determination of the amount of unmarketed cotton. After or 
at the time the entries are made in column 53 of Form BO and prior to 
the time any refunds for the producers on the farm are approved and 
certified, the amount of unmarketed cotton on hand shall be determined. 
In order to overcome the presumption that a farmer has marketed all 
cotton which is shown in columns 4 through 9 and column 17 (column 17 
is also the amount on Forms 551 and 354) of Form 450, a representative 
of the county office shall verify the smount of unmarketed cotton shown 
in Part IV of the farm operator's report on Form 417 by actual inspec- 
tion of the cotton described therein or an examination of warehouse 
receipts, or, in the case of cotton pledged as security for a Commodity 
Credit Corporation loan, by an examination of the producer's loan agree- 
ment. If the amount of unmarketed cotton as reported in Part IV of Form 
417 for the farm is found to be correct, the representative of the 
county office shall execute the certificate in Part VII of Form 417. 
lf Part IV of Form 417 is found to be in error, the county office 


oe 


representative shall prepare a memorandum showing therein the nature of 
the errors and the correct information concerning the unmarketed cotton. 
The operator of the farm shall be requested to explain the difference 
or to file a correctly executed Form 417.. If the amount of unmarketed 
cotton 'on hand as determined by the county office representative and as 
shown in Part IV of Form 417 plus the amount on line (a), column 58, is 
less than the sum of the entries on line 11 of columns 4 through 9 and 
17, the amounts in column 58 shall be increased by the amount of the 
difference. This adjustment must allow for variations in gin weights 
and sale weights of the bales or lots of cotton of the current crop and 
carried over into the marketing year from a previous crop which are not 
accounted for in column 58 or by the inspection of the unmarketed cotton 
on hand, The amount of the unmarketed cotton on hand determined as 
indicated above shall be entered on Form 450 as follows:. 


1. In column 29 enter the number of pounds of cotton which, 
if marketed, would not be subject to penalty and is not pledged as 
security for a Comnodity Credit Corporation loan. 


2. In column 31 enter the amount of cotton which, if marketed, 
would be subject to penalty at the rate per pound applicable to cotton 
of the current crop and is not pledged as security for a Commodity 
Credit Corporation loan. 


3. In column 32 enter the amount of cotton which, if marketed, 
would not be subject to penalty and is pledged as security for a 
Commodity Credit Corporation loan, 


4. In column 34 enter the amount of cotton which, if marketed, 
would be subject to penalty at the rate per pound applicable to cotton 
of the current crop and is pledged as security for a Commodity Credit 
Corporation loan, 
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Sec, 404 Preparation and execution of Forma 450-A; (a) Initial 
preparation of Form 450-A. Form 450-A shall be prepared in the orig— 

inal only and placed in a binder in the numerical order of the’ farm _ 

serial numbers for which it is prenared, Form 450-A shall be. executed 
as follows: ; 


Ll. In the spaces indicated enter the farm serial number, pre- 
ceded by the State and county code number, the sheet number and total 
number of sheets, and: the marketing year. If any producer has an in- 
terest in other farms, enter the word "Ifltiple" above the title of 
Form 450-A and list in the spaces provided the name of each such pro- 
ducer and the ‘serial numbers of the other farms in which he is interest— 
ed. In case a bond of incemnity or funds ta be held in escrow to secure 
the eet of the penalty are accepted for the farm or white marketing 


cards are issued pursuant to the one thousshd pound exemption provision, 
enter to the right of the title of the form the words "Bond" or "Escrow" 
‘or "1,000 pounis", respectively, as the case may be. 


‘ee in column-1] enter the names of all cotton producers on the 
farm. 12 there are persons on the fann who have cotton on hand from a 
previous crop but who are not interested in the current cotton crop on 
the farm or in the proceeds therie?, corer bh; names of such persons 
in. column I after the names of all predueteg have been listed, 


wes 2 the heading of ¢olumn 1, ie.towine the words "Acreage | 
Allotment", enter the farm acreagé allotment established for the farm 
for the marketing year. Ifa farm acreage allotment for a new farm 
was not established ehter ths word "None", | | 


—~ *4,. “in the heading of column 1, following the werds "Normal 
Yiele", enver the normal yield per acre of lint cotton established for 
the.iarm for the marketing year. 


Se in columm <, opposite cach producer's name, enter his frac- 

tional share in the current cotton crop on the farm, that is, "1/2", 
aly 4 i 

tia or "3/4", etc. 
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6. in the heading of column e enter the acrehee planted to 
cotton on the farm as shovm by the report of measuremonts,. 
-¢e an the hea ding of column 3 enter the normal production of 
ed by multiplying the. farm acreege 
allotment by the normal yield per ser 


(0) Initial apportionment of producer marketing quotas. Pro— 
ducer marketing quotas shall first be determined hy executing Form 450~A 
2s follows: 

1. ‘In column 3 for cach producer enter his share in the normal 
production of the farm acreage allotment, as it appears in the heading 
‘of column 3, which shell be determined by dividing the normal production 
of the farm acreage allotmnt among the producers on the farm as they 
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share in the cotton crop on uhe farm, as showm by the a actional shares 
in column «. ip we 


2, The sum of the entries in colum 4 must equal the normal Pes 
duction of the farm acreace allotment. 

Zz, If the county committee determines that the figures in col- 
umn 3 are not a fair and reasonable basis for establishing initial pro- 
ducer marketing fae es beceuse of variations in productivity, the acreage 
planted to cotton by each producer, crop failure, or any other cause, 

: redetermines the amount of the producer marketing quotas as origin— 
ally show in column 3, the entries in column 3 shall be circled and 
the corrected producer marketing Se emtered above the circled fi- 
cures. A manorandum showing the reason for the change and the factors 
considered in making the change must “Be filed in the farm folder. 


(c) Record of cotton on hand from a previous crop. The record 
of the carry-over penalty free cotton and carry-over penalty cotton in 
connection with the farm will be entored in columns 4 through 9 of Form 
450-A an) the carry-over penalty cotton, which, if marketed during the 
preceding mrketing year, would have been marketed subject to penalty 
at a rate lower than the rate of penalty applicable to the current crops, 
shall be converted into an amount of carry-over penalty free cotton and 
carry-over penalty cotton at the rate of penalty applicable to the cur- 
rent crop, as provided in Sec. 403(c). 


(d) Intermediate recpportionments of producer marketing quotas 
If the farm marketing quota is increased, ‘as provided in section ZO0l(c) 
of the regulations, an intermediate reapportionment of producer market— 
ing quotas shall be mado as provided in section 304(c) of the oe ea 
In making an intermediate reapportionment of producer marketing quotas 
columns 10 and 11 of Form 450-A shall be executed as follows: 


1. In the heading of column 10, beneath the word "Production", 
enter the total amount of lint cotton of the current crop (exclusive of 
bagging and ties) produccd on the farm at the time the, intermediate re- 
apportionment is made. If gin reports for all cotton’ produced on the 
farm are not on file in the county office at the time the reapportion— 
ment is made and the producers on the farm file with the county office 
gin tickets for the amount of cotton not covered by the gin reports, 
the county committee may, if it finds the gin tickets or receipts are 
authentic and reliable proof of the production, include the amount of 
lint cotton shovm on the gin tickets as 6 part of the production on the 
farm for the purpose of making the intermediate reapportionment. Such 
gin tickets or receipts shall be kept in the county office in the folder 
for the farm until reported by the ginner, 


i &. Divide the total production, as shown in the heading of 
column 10, by the acreage planted to cotton, as shovm in the heading 
of column @, and enter the resulting actual yield per acre in the space 
provided in the heading of column 10 after the word "Yield". Express 
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the yield per acre to the nearest tenth of a pound. 


Sye in’ the beading of colum'10, in the ek following the 
vord "Quota", enter the anount of the increased farm marketing quota 
“eget by Cee ata the acreage allotment in the heading of col- 

m1. Oy. the actual yield per acre in the heading of column LO. 


4, On line 4, column 10, enter the smaller of the following: 
i) The amount by which the increased farm marketing quota, as shown 
n the heading of column 10 after the word "Quota", exceeds the nornal 
preduetion of the farm acreage allotment, as shovm in the ! heading of 
column 2; or (ii) the amount by which the actual production, as shown 
in the hcading of colwan 10, oxceeds the nomeal production cf the fam 
acrearce allotment, 

5, In column 10, opposite each producer's nae, enter his 
share in the increase shown on line 4, column 10, which shall be deter— 
mined by dividing tHe increase among the noducers on the farm as they 
share in the current cotton crop on the farm, as shown by the frac- 
tional ‘shares in column e. A 


6, If a second intermediate reapporticnment is made, enter in| 
the heading of column 11, beneath the word "Preducticn", the total 
amount of lint cotton produced on the farm at the time the second in- 
termediate reapportionment is made, which shall be determined in the 
manner cutlined in item 1 %bove for the first intermediate rcappertion- 
mente 


7.’ Divide the total production, as shown in the heading of 
eoiumn, 11, by the acreage planted to cotten, as shovm in the heading 
of colwan. e, and ¢ thé resulting actual yield pcr acre in the 
eee t rev vid ed in pine heading of column 11 after the word Nyield", 

2 or acre to the nearest tenth of a pound. 

8, In the head ing cf column 11, in the space follewing the 
word "Quota", enter the amount of the inereased farm merketing quota 
determined by multiplying the acreage allotment in the heading of 
eclurn 1 by the actual yield per acre in the heading of column ll. 


Pee Una Line ose olumn il, center the smaller of the following: 
(1) The amount by which the incrcased farm marketing quota, as show 
in the heading of columh 11 after the word "Quota", exceeds the amcunt 
cf the farm marketing qucta as first increased, as shown in the head— 
ane of pocwray 10 after the word "Qucta"; or (11) the amount’ by which 
the actual production, as showm in the heading of column 11, exceeds 
the amount a h he initial farm marketing quota plus the amount. reappor-— 
tioned to the prcediicers on the farm, as shown on line 4 of column 10, 


10, In column 11, oppcesite each producer’s name, enter his 
share in the increase shown on line 4, column 11, which shall be 
determined by dividing the increése en meg the producers on the farn 
as they shere in the cctton produced in 1940 on the farm, as shown by 


OD, 


the fractional shares in column 2, 


(e) Final reapportionment of producer marketing quotas, When 
the farm marketing quota is finally cetermined, as provided in section 
ZO0l(c) of the regulations, the preducer marketing quotas Shall be re} 
apportioned as provided in section 304(d) of the egulations. In 
making a final reapportionment of producer marketing quotas, columns 

® through 15 of Form 450-A shall be executed as follows: : 

i. in the heading of column 12, »eneath the word "Production", 
enter the total amount of cotton of the current crop produced on the 
farm, 


&e Divide the total production as shown in the heading of 
column 12 by the acreage planted to cotton, as shown in the heading of 
column &, and enter the resulting actual yield per acre in the heading 
of column 12 after the word "Yicla", Express the yield ner acre to 
the nearest tenth of a, pound, 


in the heeding of column 12, beneath the ‘word "Quota", enter 
the greatcr of the following: (i) The result obtained by multiplying 
the actual average yield per acre of the acreage planted’ to cotton, as 
shown in the heading of column 12 efter the word "Yield", by theéescotton 
acreage allotment, as showm in tho heading of column 1; or (ii) the ree 
sult obtained by multiplying the normal yield, as shown in the heading 
of column 1, by the cotton acreage allotment, 

4. The entry in-column 12 for each producer shall be determined 
2s follows; 


Se tf the fam marketing quota, as shown in the 
heading of column 12 beneath the word "Quota", is eqial to 
the normal production of the fom acreage allotment, as 
shown-in the heading of column 5, enter in column 12 opposite 
each producer's neme the sm.ller’of the following: (i) His 
initial producer marketing quote, as showm in column 33; or 
(ii) his share in the total production on the farm plus the 
amount of his carfy-over penalty cotton shown in columns 6 


and 9, On line 4, column ie, enter the sum of the amounts 
in column 1£, 


be If the farm marketing quota, as show in the 
heading of column le beneath the word "Quota", exceeds the 
normal production of the farn acreage allotment, as’ showm in 
the heading of column 5, enter on line 4, column le, the 
smaller of the following: (1) The omount of the farm market 
ing quota, as shown in the heading of column 12 beneath the 
word "Quota"; or (ii) the total amount of cotton of the current 
crop produced on the farm, as shown in the heading of column 
12 beneath the word "Production", In column 12 for’ each pro- 
ducer enter his share in the amount shown on line 4,, column’ 12, 
which shall be determined by dividing such amount among the 


producers on the farm as they share in the current cotton 

crop on the fam, as shovm by the fractional shares in 

column &. 

De if the amount on: line: 4, column 12, is equal to the amount 
of the fam marketing: quota, as shtwm in the heading GP TCOLUMT sag etor 
if the amount on line 4, column 12, is‘less than the farm marketing * 
quota and no. pr educer on the farm has any carry-over penalty cotton, 
enter in column 15 oe gach producer the amount shown opposite his 
name in column 4 plus the ‘anount in column le. 

6. If the amount on line 4, column 12, is less than the amount 
of the farm marketing quota, as shown in the heading of column le, anc 
ons or more of the producers have carry-over penalty cotton which would 
be marketed in’ excess of the amcunt showm opposite his name in’column 
le, columns 13, 14, and 15 shall be’ executed as follows: 


ae. In colimn 13, opposite each producer's name,” | 
enter the amount by which the sum of the entries in cclumns 
G and 9, plus his share in the totel production in 1941 on 
the farm, exceeds the cntry for him in cclumn 12. On line 
4, column 13, enter the sum of the amounts in column 13. 


b. In the heading of column 14, beneath the word 
"Pounds", enter the ancunt, by which the farm narketing 
quota, as shown in the heading cf column le, exceeds the 
entry on line 4, column le. ae 


cyto ey 
shown in the re AL for of column ae beneath the word "Pounds" 
is equal to cr in excess of the entry on line 4, column 13, 
enter in column 14 the entries in coiumn 13. 


d. If the portion of the farm marketing quota shown 
in the heading of column 14 beneath the word "Pounds" is 
less*than the. entry on line 4, column 13, enter in column 
14 for each producer his share in’ the increased poundage 
shown in the heading cf column 14, which shall be deter- 
mined by dividing the increase among the preducers on the 
farm’as they share in the current cotton crep produced on 
the farm, as shown by the fractional shares in column e. 
The entry for any Paice tn column 14 shall not excecd+ 

he éntry for him in column 14 anc the amount by which the 
entry which otherwise would be mace ii column Ta) forea 
producer exceeds the entry for him in column’ 1s. 

shall be distributed among the other preducers as they 
sharé in the current cotton crop. On line 4, column 14, 
enter the sum cf the amounts in column 14. 
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@° In‘column 15 enter the sum of the entries in, 

columns 4, 12, and 14. 
~~ 

7, If the county cormittee determines that the figures:in col- 
umn 15 are not fair and reasonable shares in the actual or normal pro= 
duction cf the farm acreage allotment, whichever is the greater, because 
of variations in productivity, the acreage’ planted to. cotton by each. 
producer, crop failure, or any nther cause, and, as provided in section 
304(e) of the regulations, rodetermines the shares as originally shown 
in column 15, the entries in column 15 shall be circled and the redeter-— 
mined preducer marketing quotas entered above the circled figures. That 
part of a producer marketing quota which is attributable to. the. carry= 
over penalty free cotton shall not be adjusted, reduced, or inereased 
under this itom. A memorandum showing the reasons for the change and 
the facts considered by the .county committee in making the change must 
be filed. in the-teldeny ior iheutearn, 


8, If any carry-over penalty free cotton pledged to secure a 
Commedity Credit Corporation loan is withdrawn from the loan subsequent 
to: the time the final producer marketing quotas are entered in column 
15, the amount of the producer marketing quota in column 15) for. the 
producer who redeems the cotton shall be increased by the amount of the 
cotton withdravm from the loan and the amount of the producer marketing 
quota so increased shall be entered in column 15 in lieu of the previous 
producer marketing quota shovm therein. 


9, Notwithstanding any othcr provisions cf paragraphs (d) and 
(ce) of this secticn, if the final farm marketing quota exceeds the 
actual production on the farm or the actual production plus any carry=- 
over’ penalty cotton designated to be marketed in connection with the 
farm, the final farm marketing qucta may be apportioned by dividing the 
actual production plus the carry-over penalty cotton, if. any, santo the 
final farm marketing guota and multiplying the resulting percentage 
figure by each‘ preducer's share in the production plus his carry-over 
penalty cotton, if any. The result so cbtained for each producer plus 
the amount showm in cclumn 4 fer him should be entered in column 1s. 


(f) Record of cotton marketec_and penalties remitted. The 
recorded of cotton marketed and penalties remitted to the treasurer ot 
the county committee shall be made on Form 450~A as follows: 


1. Online (a), following the werds "Reference No.", in the 
heading of columns 16 through 26, enter the printed serial number of 
the red marketing card certificatc received from the buyer cr trans— 
feree or producer. The reference to the first certificate covering 
the marketing of cotton in connection with the farm shall be entered 
on line (a) in the heading of column 16, and the references to cer— 
tificates received subsequently shall be entered in consecutive order 
on line (2), following the words "Reference No.", in the headings of 
columns 17 through 26. 


. 


2. On line (b), following the words "Reference No,", in the 
heading of columns 16 through 26, enter the printed serial number of 
Form. 419. or .Form.419 -A (in entering the serial number of Form 419-A, 


the entry ¢ hall. be preeeded by the lotter "A") issued to the remitter 
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of the perelty incurred with respect to the transaction covered by a 
particular certificate. ‘the printed serial number of Form 419 or Form 
419-A shall be entered on line (b) in the heeding of the column in which 
the printed serial number of the rclated certificate was entercd on line 
(a). If no penalty was incurred or remitted with respect to the trans— 
action covered by a particular certificate, no entry shall be rade on 
ine (b) in the heading of the column in which the serial number of the 
certificate is recorded on line (a). If the certificate incicates that 
a penalty was incurred.and the umount of the penalty has not beén ree 
mitted, no entry shall be made.on line (») in the heading of the column 
in which the printcd.serial number thereef is recorded and the serial 
number of the certificate on line (a) thereof shall be circled in red. 
If the penalty is subsequently remitted, the printed serial number of 
the Form 419 shell be entered on ling (} in the manner outlined cbove. 
If only a.portion of the penalty shovm by the certificate tc have been 


$ me 
incurred was remitted, the printed serial number of Form 419 shall be 
entered..on: ine .(b) in the heacing of the column in which the printed 


+ 


serial number of the related certifMicety is recorded. 


--, 8, “On line (a) in eaumme 1s thepugh P6& for each producer enter 
the numberof pounds shovn opposite hig mark on the certificate. ‘The 
munber of pounds shovm on the first certificate covering the marketing 
ef cotton by or for a predugee shalh be entered on line (a) of column 
16, and the number of pounds cuvared by eubsequent certificates in 
connecticn with the fam shall be entered in consecutive order on line 
(a) in columns 17 through 26, A separate cclumn shall be used for each 
cer 


tifieate coverine the marketing of cotton in ccnnection with the farm. 


_.. 44. On Line (b) in the columns 16 through 26 opposite the name 
of each producer: having an interest in the cotton marketed, enter the 
amount remitted as the penalty with respect to the transaction covered 
by a particular certificate. Jn the case of a certificate where more 
than one producer had an interest ‘in the cotton marketed and all of it 
was marketed subject to penelty, the amount of the penalty to be entered 
for each producer shall be determined by multiplying the number of pounds 
of lint cotton representing the producer's interest in the cotton market— 
ed by the rate of penalty, In the case of a certificate where more than 
one producer had an intcrest in the cotton marketed and only a portion 
of it was markcted subject to penalty, the amount of the penalty for each 
producer shall be taken from the related Form 355, The amount collected 
as the penalty shall be entered on Lincs (») of the column in which the 
cotton covered by the related certificate was entered. If no penalty 
was incurred with respect to the transaction covered by a particular 
certificate, no entry shall be made on line (o>) of the column in which 
the cotton covered by the certificate is recorded. If the certificate 
4ndicates that.a penalty was incurred and the amount of the penalty was 
not remitted, no entry shall be made on line (b) of the column in which 
the cotton covered by the certificate is recorded until the penalty is 
remitted, 
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Se In case any cotton is marketed in processed form by any pro- 
ducer on the farm, the net weight of any cotton so marketed, as shown 
by the report:of the producer on Form 417-A, . shall be entered on line 
(a) of one of the colwms headed "Amount" of columns 16 through 26 oppo— 
site the producer's name and the amount of any penalty paid in connec-— 
tion therewith shall be entered on lino (b) of the column. On line (a). 
of the heading of the cclumn underneath the "Reference No." enter the 
legend "P.C.", and on line (5) enter the printed serial number of the 
receipt issued to the producer for any penalty paid. 


C. In case a bond of indemnity was accepted for the fam, or in. 
case a white marketing card was issued for the farm under the one thov- 
sand pound provision, the amount of cotton marketed in connection with - 
the farm by cach producer, as shown by the report of the farm operator 
on Form 417, shall be cntcred on line (a) of column 16 opposite the name 
of each producer. If the operator's report was a preliminary report, 
the emount of cot.ton subsequently mrketed, as shown by the operator's 
final report, shall be entered on line (a) of column 17 for each producer, 
The amount of any penalty in connection therewith shall not be entered 
until the amount of the penalty incurred is determined, as outlined in 
paracraph (h), and the amount thercof has been paid. When the penalty is 
paid, the amount thereof shall be entcred on line (b) in the columns 
headed "Amount" of columns 16 through 26 opposite the name of the operator 
or of the producer (other than the cperater or surcty) who paid the amount 
and the serial number of the receipt issued therefor shall be entered on 
linc (b) of the heading of the column in vhich the penalty is recorded, 
in case any reports of unidentified cotton on Form 530 are received, the 
report shall be recaurdcd as outlined in item 8 except that the number of 


pounds shall not be entered on line (a), 


‘ 7. Incase funds to be hele in escrow were accepted for the 
farm, the amount so deposited shall be entered on line (b) of column 16 
opposite the name of the cperator or producer who deposited the funds 
end the serial number of the receipt issued therefor shall be entered on 
line {b) of the heading of the column. If any funds in addition to the 
amount originally deposited are received for the farm, the amounts so 
received shall be recorded in a similar manner on line (b) of columns 17 
through 26 opposite the name of the operator or producer who paid the 
additional amount. The amount cf cotton marketed in connection with the 
farm by each producer, as shcwn by the farm cperatcr's report on Form 
417, shail be entered on line (a) of column 15 cpposite the name of each 
producer, If the operator's report was a preliminary report, the amount: 
of cotton subsequently marketed, as shown by the operator's final report, 
shall be entered on line (a) of column 17 for each producer. In case 
any reports of unidentified cotton on Form 530 are received,,; the report 
shall be recorded as outlined in item 8 except that the number of pounds 
shall not be entered on line (a), 


8. If the buyer makes the report on Form 530 required pursuant 
to section g02(c) of the regulations in connection with any cotton not 
identified py a marketing card or certificate issued to the producer. 
the amount of cotton so marketed shall be recorded as provided in items 
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1. through 4:above, with the exception that the serial number of the orm 
530 shall be entered in lieu of the serial number of the red marketing 
card certificate. If the penalty in connection therewith was not remitted, 
as provided in section 703(a) of the regulations, the serial number of the 
Form 530 shall be circled in red to indicate that the penalty ‘was not re- 
mitted. 


9. At the close of each month, after certificates received during 
the month are recorded as outlined in items 1 through 5 above, the total 
amount of cotton marketed from the farm, as shown on line (2) im®columns 
16 through 26, shall be computed and the total amount of the penalties re- 
mitted in connection therewith, as showm on line (bh) in such columns, 
shall be computed. ‘the totals forthe farm through the first month snal 
be recorded on lines 4(a) and 4(b), respectively, of the last column re-— 
quired to post the entries for th: first months the cumulative petals. 
through the second month shall be recorded on line 4(a) and line 4(»>), 
respectively, of the last column required to pest the entries through 
that month, and the cumulative totals for subsequent months shall like- 
wise be entered. Bins 


10. After all of the cobkow of the current crop produced on the 
fam, plus the amount of eny curry-over cotton which the producers there- 
on had on hand, is marketed, or tix end of the marketing year, whichever 
is earlier, the sum of the entrige in columns 16 through 26 for each pro- 
ducer shall be entered in column 27 and the sum of the ertries in column 
27 shall be entered on lines 4{a) and 4(b) of column 27. 


11. If the amounts in column 27 are correct, as verified by the 
farm operator's report on Form 417, the amounts .shown in column e7 shall 
Pearranolersdetolcolumn ico. if vany of) the entrics for any of the pro-— 
ducers is not correct, the records of the farm operator and the county 
committee shall be reconciled and the farm operator and the county com- 
mittee shall make any corrections necessary and enter the correct amounts 
in column 28 for each producer and for the farm. If a buycr or trans— 
feree has feiled to submit a certificate or has failed to remit the amount 
of any penalty which was or should have been collected by him, the buyer 
or transferee, as the case may be, shall be requested to submit the cer- 
ia] 


450—A in that respect shall be madevonly after the reports or penalties 
have been submitted. If the producers on the farm heave not marketed abl 
Or ane cottenonethe farm.assof March 1 ofthe marketing year, the record 
of cotton marketed and penalties paid, as adjusted 2t that time, shail be 
made by correcting the entries in columns 16 through 26. Thereafter, the 
entries in columns 16 through 26 shall be cxamincd and, if necessary, ad— 
justed as indicated above by the farm operator and the county committee 
on the basis. of the farm operator's report on Form 417, 


(g) Record of the amount of penalties incurred. In the event 
of bonds of indemnity or funds tobe held in escrow, the amount. of the 
penalties incurred for the farm on the basis of the preliminary farm 
operator's report shall be computed, as provided in this paragraph, 
except that the amount computed shall not be entered in column ¢9-until 
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the final report is made. After the entries have been made’ in column 28 
of Form 430-A, as outlined in paragraph (f) of this section, the amount 
of the penalties ee Sieg nha each producer shall be determined and entered 
on Form 450-A as follows 

1. On line (a), column 29, enter the amount, if any, by which the 
entry on line (a), column 28, exceeds the entry in colwm 15 for each pro- 
ducer. 


' 


- - 


2. On line (5), column 29, enter the product obtained by multiply-— 
ing the entry on line (a) thereof by the rate of penalty applicable to the 
current; Crop. 


Se The sum of the entries in column 29 shall +t be entered on line 
4 (a) and 4 (b) thereof, 


4, Moke no entry in columns 30 end 31, 


(h) Determination of refunds. A record of the amounts which are 
to be refunded pursuant to section 704 of the regulations shall be made 
on Form 450—A as follows: 

1. If the entry on line (b), column e9, for any producer is in 
excess of the entry opposite his name on line (b ), column 28, enter on 
line (b), column 32, the amount by which the entry on line (b), column 
eQ, exceeds the entry on line (b), column 28. The sum of the entries 
in column 32 shall be entered on line 4 (b) thereof, 


&« If the entry on line (b), column 29, for pe Eee is’ less ~ 
than the entry opposite his name on line (b), column’ 28, enter on line (bo), 
column 35, the amount by which the entry on line (b), column 28, exceeds 
the entry on line (b), colum 29. ‘he sum of the entries in column 33 
shall be centered on line 4 (b) thereof, 


» °3. If the entries on line 4 (b) of columns 29 and 32, respec— 
tively, are cqual to or in excess of the once on line 4 (b) of columns 
28 and 33, no refund in connection ion with the farm may be authorized to be 
made to any procucer out of the funds hold in the special deposit account 
for the marketing year. In the heading of column 32 enter the amount by - 
which the entry on line 4 (b), column 32, exceeds the amount on line 4 (b), 
column 53... The amount so entered must be. equal to the emount by which the 
entry on line 4 (»), column 29, exceeds the entry on line 4 (b), column 
*8. If the entries on line 4 (b) of columns 28 and 33, respectively, are 
in excess of the entries on ane 4 (b) of columns 29 and oe, the amount 
of the excess to which each producer is entitled os a refund shall be de 
termined as follows: ) 


a 


a. Online 4 (b), colomn 34, enter the anount by 
which the entry on line 4 (b), column 33, exceeds the entry 
on line 4 (b), column 32. 


be In the heading of column 34, beneath the word 
"Refunds", enter the quotient (carried to four decimal places) 


oe os 


obtained by dividing the amount on line 4 (b), colum 324, 
by the amount. on line 4 (b), column 33, 

Ce. On line (b), column 34, opposite each producer's 
name, enter the result obtained by multiplying the amount in 
column 33 by the factor in the heading of column 34, The sum 
of the entries so made must equal the amount on line 4 (b), 
column 34, 


a. If no entries appear in column 32, enter on line 
(b) in column 34 for each producer the amount shovm on line 
in column 33 opposite hie name. — 


o 
er 
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@. No refund shall be certified for payment unless 
end until the auditor has examined the records with respect 
to the farm and found them to be correct, 


4, In the event the total amount of cotton produced on the 
farm is 1,000 pounds or less, the amount of penalty incurred shall be 
determined only with respect to the amount of carry-over penalty cotton 
which is marketed in excess of the farm marketing quota. The only amount 
of such cotton which may be marketed within the amount of the farm market- 
ing quota is the amount by which the cotton produced on the farm is less 
than the farm marketing quota. 


(i) Determination of the amount of unmarketed cotton, After or 
at the time the entries are made in column 28 of Form 450-A and prior to 
the time any refunds for the producers on the farm are approved and cer~ 
tified, the amount of unmarketed cotton on hand shall be determined as 
provided for in Sec. 405(3) of these instructions and the amounts thereof 
entered in columns 35 through 40 of Form 450-A in the menner outlined in 
that section for the executicn of cqlumns 29 through 34 of Form 450, 


Sec. 405 Reports of cotton marketed. (a) Audit of certificates 
which accompany rec_marketing cards. Each certificate received in con- 
nection with cotton identified when marketed by a red marketing card 
shall be audited as follows to detcrmine whether it has been correctly 
_ prepared: 


1. If the amount of cotton marketed, as shovm in item 3 of the 
first certificate in the book accompanying the red marketing card, is 
less than the producer or farm marketing quota shown in item @ thereof, 
the difference must be correctly entered in item 4, Each subsequently 
executed certificate in the book must be compared with the preceding 
certificate.to determine whether the entry in item 4 of the preceding 
certificate; has been correctly brought forward to item e. If the balance 
of the marketing quota as shown in item 4 has not been correctly brought 
forward on the succeeding certificate, or if an error has been made in 
deducting the amount of cotton marketed in a particular transaction from 
the unused portion of the marketing quota, the producer shall be notified 
of the error am reqiested to bring his red marketing card to the county 
office for correction. The corrected unused portion of the marketing 
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quota shall. then be entered in iten 2-of the first unused set of cortifin 
cates and the entry initicled by a member of the county committee or Vv 
its secretary or treasurer. If the error cqused the computation in items 

. 7 oe ses a “ a 5 ays as 
5 and 6 of a penalty less than that actually incurred, the error shall be 
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explained to the buyer and the buyer shall be requested to remit the ne- 
cessary additional amount. 


2, If the amount of cotton marketed under the first or any sub- 
sequent certificate is greater than the emtry in item 2 thereof, the 
amount of cotton marketed in excess of the marketing quota must be core 
rectly shorm in iten 5 and the. amount of the penalty incurred in respect 
thereto et the rate applicable for the current year must be correctly 
shown in item 6.° If the penalty actually incurred is greater than the 
amount in item 6, the buyer and the producer must be notified of the 
correct amount of the penalty, and if the buyer has not already remitted 
the correct amount of the penalty he shall be requested to do so. 


3. The gin bale numbers or marks or the pounds of seed cotton 
must be shorn in item 7 of the certificate. The buyer and producer 
shall be notified of the error in the event they are not shown and shall 
be requested to furnish the gin bale numbers cr marks cr the pounds of 
sced cotton. The gin bale numburg or marks may be compared with the gin 
bale numbers or marks appearing in the hencing of columns (e) through (r) 
of Form 354 or in Form 551. This should be helpful in determining the 
proper execution of item 9 of the certificate. 


4, the date of the transaction should appear in item 8 of each 
certificate. 


5. The nare of cach-producer who has a share in the cotton mars 


r correctly in item 9 of the certificete or in an attached list. 

e name of only the producer to whom the red marketing card was 
ssued appears in item 9, no exception thereto shall be made by the 
county office if it is indicated that his share of the cotton grewn by 
him is determined prior. to the time of marketing anc divided so that 
the share of the landlord or operator, or both, are marketed separately. 
If not, he shall be requested to furnish the names and shares of the 
other interestedproducers., If the amount of cotton covered by the cer— 
tificate, together with the amounts previously marketed, is in excess 
of the producer's shere in the cotton produced on the farm, as shown by 
the gin repcrts, am the producer's name appears in item 9, the procucer 
shall be requested to furnish the neme of the preducer for whom the cot— 
ton was marketed or requested to explain the difference between the gin- 
ner's and buyer's reports. If the red marketing card was isa1ed totic 
operator in trust‘for all producérs and the namo of the operator alone 
appears in iter 9, he shall be requested to furnish a satisfactory ex= 
planation setting forth the fact that he was the sole person interested 
in the cotton covered thereby or he must be required to furnish the 
name of each producer who had a share in the cotton marketed and the 
amount of each producer's share. 
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6, Items 10 and 11 of each certificate must bé correctly executed 
by the producer and the buyer or transferee. ve free. ® 


7, If a report of seed cotton marketed is received during the 
month which indicates that cotton was sold in the seed by a producer to 
whom a red marketing card was issued and the related certificate was not 
received within 15 days after the date the cotton was marketed, the buyer 
end producer shall be reqested to furnish a correctly executed certifi- 
cate. 


'8., If it is indicated from the serial mimbers of the certificates 
received that a certificate which was executed was not submitted to the 
county office, that is, the serial numbers of the certificates received 
are not in consecutive order, the producer shall be so notified and re- 
quested to furnish the name of the buyer or transferee who executed the 
missing certificate. The buyer or transferee shall then be requested 
to submit the certificate executed by hin. 


(b) Preparation of Form 355, It shall not be necessary to pre- 
pare Form 355 where only one producer has an interest in the cotton mar-— 
keted, nor shall it be necessary to prepare it when more than one pro— 
ducer has an interest in the cotton marketed and all.of it is marketed 
subject to penalty, since the entry to be made on line (b) in the columns 
headed "Amount" of columns 38 through 56 of Form 450, or columns 16 
through 26 of Form 450-A, in the first instance will be the entry in 
item 6 of the certificate and in the second instance will be the product__ 
obtained by multiplying by the current rate of penalty the share of each 
producer in the cotton marketed, as shown in item 9 (or a continuation 
thereof on an attached list) of the certificate. If a penalty was in- 
curred with respect to a portion but not all of the cotton covered by a 
certificate and more than one producer had an interest in the cotton 
marketed, Form 355 shall be executed as follows: | 


1." In the space indicated enter the farm serial imumber., ein the 
space provided after the words "Serial number of form Cotton 515" center 
the serial number of the certificate. 


2.° In column (a) enter the name of each producer who had an in- 
terest in the cotton marketed, as shown in item 9 (or a continuation 
thereof on an attached list) of the certificate. 


_ 3. Incoluan (b), opposite the name of each producer, cnter his 
share, expressed in pounds, in the cotton marketed, and, on the total 
line in column (b), enter the total amount of cotton marketed in the 
particular transaction. 5 


4. On the total‘Line in column. (c) enter the amount of the pen— 
alty as showmm in item 6 of the certificate. 


5. Divide the entry on the total line in column (c) by the en- 
try on the total line in column (b) and enter the quotient (carried to 
four decimal places) in the space provided in the heading of column (he 


a ae 


6. Multiply the entry in the heading of column (c) by the entry 
in column (b) opposite each producer's name and enter the product in 
column (c). The sum of the entries in column (c) must..equal the amount 
on the total line thereor,. 


7, Form 355 shall be attached to the certificate to atten LG 
relates and the amounts to be recorded on line (b) in the columns headed 
Amount" of columns 38 through 56 of Form 450, or columns 16 through 26 
of Fora 450-A, shall be taken from column (c) of Form 355. 


(ce) Audit of Forms 530--b. Each Form 530-b received from buyers 
in connection with unidentified cotton marketed shall be audited as 
follows to determine whether it has been correctly prepared: 


1. The names and addresses of the producers. from whom the cotton 
was pruchased should appear in items 1 and 2. 


2. The names of the State and county in wnich the farm on which 
the cotton was produced is located will appear in item 3 if this informa- 
‘tion was imown by the buyer. 


3. The serial number of the farm on which the cotton was produced 
will appear in item 4 if this information was known by the buyer. 


4, The gin bale numbers or marks or the pounds of seed cotton must 
be shown in item 5 of Form 530-b. The buyer and producer shall be noti- 
ifed of the error in the event they are not shown and shall be requested 
to furnish the gin bale numbers or marks or the pounds of seed cotton. 

The ; gin bale numbers or marks may be compared with the gin bale numbers 
or marks appearing in the headings of columns (e) through (r) of Form 
354 or in Form 551. . : 


5. The net weight of the bales or lots of cotton marketed or the 
estimated weight. of lint in seed cotton mst cars in item 6. 


6. The amount of penalty deve appear in item 7. This entry 
should be verified by multiplying the amount in item 6 by the pees oe 
penalty applicable to cotton of the current creat 


7. The date on which the cotton was nerketed must appear in 
item 8. hin ae wal a Ss 


8. The certificate of the buyer in item 9 must. be executed. 


9. If it is indicated from the serial Beast of ee 530-b 
that a Form 530-b has been executed and was not submitted to the county 
office, that is, the serial numbers of Forms 530-b received are not in 
consecutive order, the buyer to whom Forms 530 were issued shall be so 
notified and requested to furnish the missing Form 530-b. 


(d) Controversies between producers as to th 
paid by each producer. The amount of the penalty al by e€4 ach procucer, 
determined as indicated in the foregoing paragraphs of this section, shall, 
if the interest of each producer in the ectton marketed is properly shoTm 
in iten 9 (or in the continuation thereof cn an atteched list) of the cere 
tificates issued in connection with red marketing car s, be presumed to be 
correct, “This presumption is based upon the fact that, as a general rule, 


the producers having an interest in the cotton marketed will distribute 
the net proceeds of the cotton (the market price of the cotton, less the 
amount of the penalty?) among them as they share in the eos Vhere Lois 
procedure is followed, each producer bears the burden cf the peralty in 
proportion’ to his share in the crop as tully as though he ea the pen- 
alty irom his personal fumis., if any producer claims, or it is show by 


the farm operator's report on Form 417, that the anount of the penalty 
actually paid by him with respect te any transaction covered ‘by a certi- 
ficate is in excess cf the ancunt shorm for him on Form 355 or determined 
by multiplying the entry opposite his name in item 9 of the certificate’ 

by the current rete of pemilty, it shell be ineumbent upon the producer, 

or the cperator, alleging the payment of a different amount to -establish 
all facts in connection therewith and te ge that he has not been rein— 
bursed therefor. Before the carrputition of the penalty te by a producer, 
as recorded on Form 450 or 4504A, is chanced He show that a producer paic 
oer cer Gs of penalty ani that onothcr producer hag pvid « smaller 
emount of penalty in respect to a transaction, the producer who it is 
claimed has paid 2 enaller amount rust file a written statement setting 
forth the amount of the penalty actually paid by him in respect to the 
transaction, If it is established that the producers shared in the cotton 
marketed in . manner other thon that shown in iten 9 cf the certificate, 
the amount of the penalties paid by each preducer shall be changed in 
accordance with the presumption referred to above. The amount of cotton 
marketed and the penalties paid by each producer must be correctly entered 
in colurin 58 cf Porm 450 or column 28 of Form 450-A and the amounts thereof 
must agree with the farm operator's report before any refund is made. 


(e) Form 411-A. When Form 411-—A-b is received in the county office, 
the county office shall examine the pee eppe ari ae thereon to deter— 
mine whether it has. been properly executed by the producer to whom issued 
and by the buyer or transferee. If Form 41]1~A-h Bs S been properly execu ited, 
ae snow. be tiled in the folder:fer the farm.” if 
has been improperly executed, the buyer ond the ‘Mitin shall 
to properiy execute Form 411~A. 


be required 


(f). Postaze in-cormmection with all certificates printed ot on busi- 
nexs re eply cards. rds. The Post Office Department has authorized postmasters 
to ar range with treasurers of the county committees bo collect the postage 
gue on certificates printed on business reply cards in two Wars 3 nanely, 
(1) to collect the postage Ae on each card or group of cards at the time 

cf delivery to the treasurer of the county committee or (2) to collect 
ance 2 month the postage due on all cards delivered to the treasurer of 
the county committee during the month, Kegular postage stamps cannot be 
used in connection with the cards since the Postal Laws and Regulations 
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require the use of postage-due stamps. Pcrstage-—duc stamps cannot be 
purchased in advance and regular postage stamps cannot be exchanged for 
postage-due stamps. In case cards are delivered, the postage—-due stamps 
will be affixed to Form 358%a, "Postage Due Bill", and, if necessary, 
Form 358ea-F, "Postage Due Bill Follow Sheet", and delivered with the 
cards to the treasurer of the county committee upwn payment of the postage, 
The treasurer should request that the stamps be affixed to Form 558ea or 
Form $58¢e-F rather than to the business _ reply r cards. Where the postage 
is collected at the end of the month, the postmaster will affix postage— 
que stamps to Forms $5824 and 3582a-—F and tendcr then to the treasurer of 
the county committee for payment. In either case, the postage due must 

be paid upon presentation of the postage-due bill and the payment cannot 
be deferred until the administrative expense voucher covering the item 

is paid, 


(¢) Reimburs ement for postage expenses incurred in connection 


with certificates printed on business ; reply ¢: cards. . The funds for paying 


the pustage in connection with the postal card certificates under either 
of the methods outlincd in paragraph (f) of this section may be furnished 
by the treasurer of the county committee out of his personal funds or a 
claim therefor may be stated in advance for the ie ae. amount to be 
incurred against the administrative expense funds approved in the budget 

of the county committee. In case the postage due on the business reply 
cards is paid out of personal funds of the treasurer of the county com— 
mittee, a claim for reimbursement should be made by him on Form ACP-9, 
Revised, in the reguler manner, If the possible number cf business reply 
cards to be received in any month will toe be large, this nethod would 
apnear to be desirable since it conforms to the es inte shed procedure for 
supplying the county conmittee with postage. If the possible number of 
cards to be received in any month will be large, a claim for the estimated 
amount of postage expense to be incurred may be stated in the administra— 
tive expense voucher for the preceding month. In stating a claim in 
advance for this purpose, the item should be listed on Form ACP-9 , Revised, 
as in the case of other miscellaneous items, with the following excepiians: 


1. In the column headed "Neme of individual or firm", enter the 
name, title, and acdress of the postmaster from whom the postage-due stamps 
will be purchased. : 


ee tn the column headed "Nature of services or kind of naterial", 
enter the words "Estimated postage for cotton marketing quota business 
reply cards” 


5. Nake ne entry in the columns headed "Quantity" and "Price per 
unit 

When an advance claim is so stated, no receipt or bill will accom 
pany the statement of administrative expenses to substantiate the item. 
This modification cf the procedure is limited to cases of this precise 
nature and shall not be authorized or used in connection with any other 
item of administrative expense of the county committee unless specific 
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authorization for the procedure is given. ‘Where payment for the postage 
due is paid out of the personal funds of the treasurer of the county com- 
mittee apd he is reimbursed out of the administrative expense funds in 
accordance with the established procedure, Forms 3582a and 358ea-F to 
which the canceled postage-due stamps are affixed shall be filed with the 
county office copy of the Form ACP-1l containing the receipt from the 
treasurer of the county committee for the funds paid to him under his claim 
for expenses in connection with the postage. Where a claim in advance is 
mide for the estimated amount of the postage expense to be incurred in this 
connection, a receipt from the postmaster on Form ACP-1l must be secured. 
If the actual amount’ of the postage due on the cards during the month does 
not agree with the estimate and the amount advanced, Form ACP-11 must be 
modified so that the receipt to be obtained from the postmaster will be 

for the amount.of the postage expense actually incurred during the month 
end paid. Form 3582a and 3582a-F must be filed with the county office 

copy. of Form ACP-ll containing the receipt from the postmaster. (In the 
Bast Central region, expenses in connection with postage for such forms 
shall be paid out.of the administrative expense funds of the eee ation 
in accerdance with existing procedure as sect forth in ECR-ADMRe2e, issued 
September 12, 1938.) 


Sec. 406 Long staple cotton. (a) Penalties in conncetlon with 
Long staple cotton. The penalty do does not apply to. cotton marketed in 
excess of the farm marketing quota if the staple of the ee Tools 
inches or more in length. The exemption applies to cotton which has that 
staple length after it is gimmed and at the time it ismarketed. The 
other marketing quota provisions Likowise do not apply oo cotton having 
that stanie length. 


(>) Reports of cotton marketed. Any producer to whom a red mar 
keting card or a white marketing card marked "Penalty secured" is eee 
shall also be issued Form 521 or Form 527 if the report of measurements 
shows iat long staple varieties of cotton are planted on the farm. Form 
Sel or Form 527 is to be used by the producer instead of the red marketing 
card or the white markcting card marked "Penalty secured" in marketing 
cotton the staple of which is 1-1/2 inches or more in length. . Each Form 
52l—b.or Form 527-b received by the county office shall be compared with 
the information shovm on the Form 551 established for the farm and marked 

Long Staple" to determine that each bale or lot of cotton shown on Form 
581 so marked was identified by the certificate on Form 521 or Form 527 
when marketed. If any bale or lot of cotton enter ed on’ Form 551 cso marked 
was not identified by Form 521 or Form 527 when marketed, it shall be pre- 
sumed that the staple of the cotton was less than 1-1/2 inches Re length 
and stbject to the penalty if marketed in excess of ihe farm marketing 
quota, unless the producer presents to the county committee a Form 1 or 
Form A, issugd.and executed by the Board of Cotton Examiners, to the effect 
that the cotton stapled 1-1/e inches or more in length. . In the event Form 
1 or. Form A 4s presented to the county office for this purpose, a copy of 
it shall be made by the county office to be retained in the county office 
as a record of the basis for exempting the cotton from the marketing quota 
provisions. , If a Form 527 is received for any cotton for which a gin 
report to the effect that the cotton was ginned on 2 roller gin 2s not 
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received, thé Form 527 shall he distegarded : as the basis for any exemp— 
tion unless and until a gin report 48 received which Bea that the 
cotton covered by the Form 527 was ¢inned by roller gin machinery. 


(c) Determination of cotton produced, If the county committee 
detérmines that all cotton produced from the acreage planted to Sea ~* 
Island or American—Egyptian cotton, or other long staple varieties, was 
ginned by facilities designed specifically fcr ginning long staple cotton 
(roller gin) and was so reported by the ginner and recorded on Form 551 
marked "Long Staple", the amount of Aaa for the farm which is recorded 
on Form 551 marked "Long Staple" shall not be regarded as cotton produced 
on the farm and will not be used in computing the actual average yield 
per acre or the farm marketing quota. If the county committee determines 
that any part or all of the cotton produced on the acreage shown by the 
report of measurements to be planted to long staple varieties of cotton 
was not ginned by the use of facilitics designed specifically for ginning 
long staple cotton (roller gin), the entire production of such acreage 
shall be regarded as cotton produced on the farm and will be used in 
computing the actual yield per acre and the farm marketing quota. In 
that event, the Form 551 for the farm marked "Long Staplc" shall be marked 
"Void" and the cotton shovm thereon transferred to the regular Form 551 
established for the farm and included in the total amount of cotton on 
the regular Form 551. A separate posting unit shall be used in making 
the transfer to regular Forms 551 and the balance sheet therefor, 


(a) Determination of the acreage planted to cotton. If Form 551 
marked "Long Staple" is not marked "Vc "Void", as outlined in paragraph (c) 
of this section, the acreage shown by the report of measurements 2s 
planted to long staple varieties of cotton on the farm shall not be 
classified as acreage planted to cotton. If the Form 551 marked "Long’ 
Staple" is marked: "Void", as outlined in paragreph (c) of this section, 
the acreage shown by the report cf measurements as plantcd to long staple 
cotton on the farm shall be classified as acreage planted to cotton, 
Corresponding changes shall be made in column 2 of Form 450 or Form 450-A. 
Until the determination is made, the acreage shown by the report of mea-— 
surements as planted to long staple varieties of cotton shall not be 
classified as planted to cotton except for the purpose of determining 
the total acreage planted to all’ varieties of cotton on the farm, as 
r equired in connection with issuing marketing cards. If the farm is 
founc to be overplanted after the determination made ‘Popsuant to this 
paragraph, Form 418 shall be revised, 


(e) Determination of farm and producer marketing quotas. The 
farm marketing quota and producer marketing quotas for farms on which 
the report of measurements shows that long staple varieties of cotton are 
planted shall be determined as otherwise provided in the regulations and 
these instructions. In the initial determination of the farm marketing 
quota and producer marketing quotas the farm acreage allotment and normal 
yield per acre shall be used. In the finel determination of the farm 
marketing quota, in determining whether the actual production of the farm 
acreage allotment exceeds the normal production thereof, the production, 
as determined under paragraph (c) of this section, and ie planted acreage, 


- 


F 


yield per acre of 


ash Fou : 


as determined under par ray each (d)-of this section, shall be used. Any 
cotton marketed in ex XCESS aes fine: quota which does not have a staple 
length of 1-1/2 inches or more will be subject to the ee Comment : 
If 10 acres of so-called short staple cotton and 5 acres of long staple 
couton are planted on a farm for which a-10 acre sk es and a normal 
500 pounds were determined, the initial farm marketing 
quota is &,000 pounds. If 4,000 pounds are produced from the short staple 
acreaze and 1,500 police from the long staple ACTCAage, and the latter is 


ginned by a roller gin, the final farm marketing quota will be 4,000 pounds; 


that is, the ectual average yield per acre of the acreage planted to cotton 
times the farm acreage allotment. If the 1,500 pounds of long staple pro~ 
tuction staples 1-1/2 inches or more in length when marketed, no penalty 
will be incurred. If 500 pounds.of it staples less than 1- 1/2 inches when 
marketed, a penalty will be incurred on the 500 pounds which is less than 
30/2 inches in staple length. In the same example, if all or a part of 
the 1,500 pounds produced from the long staple acreage was ginned on other 
than a,roller gin, the farm marketing quota would be 3,668 pounds (5,500 
pounds + 15 acres = 366.6 pounds per acre x 10 acre allotment = 3,666 pounds 
as the farm marketing quota.) A penalty in the last-mentioned c2se will be 
incurred on all cotton marketed in excess of the farm marketing quota ex-— 
cept that amount which staples 1-L/2 inches or more in length when marketed. 


Sec, 407 Reports on Forms 417 and 417-A, (a) Timo and manner of 


filing reports on Forms. au anc 47.7 BVT ER, |: “The “reports on Form 417 and on Form 
417-A ere required to be mitted not Inter than LS calendar days efter 


all cotton in connection ft ty OGnm te marketed, or not later than. March 
2 of the markcting year, whichever is the earlier. If all cotton is not 
Mareeved.on,or before March 1, the report made as of ‘that date shall be 
regarded as a preliminary report and thereafter an additional report. must 
Pestece withinwlo.days, after all, cotton is marketed or not later than 
Aigust 1, whichever is a earlior., When,a report on Form 417.and, if 
necessary, a Form 417-A is duc and has not been filed with the county com 
mittee within 15 days feanantier or on March 1, whichever is the earlier, 

a Porm 417, ond a Form 417-A if the committee has reason to believe pro- 
ecssec cotton was marketed, shall be prepared as outlined in paragraph (g) 
of Sec. cle of these instructions and mailed to the operator or producer, 
as the case may Sc, with a request thet he execute it ami return it in 
Pereon or by mali to the county office, or that he call at the office of 
the county committee for the purpose of obtgining information concerning 
its execution. A copy of the letter accompanying the edditional Form 417 
end 417—-A shall be filed in the county office 


(c) Comparing Forms 417 with Forms 450 and 450-A. The informa- 
tion shown on cach report on form 417 shall be compared with the rclated 


‘information on Form 450 or 450-A to determine whether the records of the 


farm operator or producer snd the county office are in agreement as follows 


iene Comparison for Part [ of Form 417 shall be made as follows: 
my 


The information shovm in columns A, B, and C with respect to carry—over 


cotton on hand at the beginning of the marketing year should agree with 
the amounts appearing in columns 4, 6, 7, and 9 of Form 450 or 450-A for 
the farm. ‘The entries in column C for cotton not pledged to the Commodity 
Credit Corporation should agree with the entries made in columns 4 and 6 
of Form 450 or 450-A, prepared for the current marketing year, exclusive 
of any withdrawm from the loan after the account was first prepared. ‘The 
entries in column C for cotton pledged to the Commodity Credit Corporation 
should agree with the entries made in columns 7 and 9 of the Form 450 or 
450-A prepared for the marketing year, including any withdrawn from the 
loan after the account was first prepared. If any or all of the cotton 
shown in column C was marketed during the marketing year, the entries in 
column D for the marketing of such cotton should be examined to determine 
whether the amounts, if any, withdrawn from the Commodity Credit Corpora— 
tion loan were properly recorded.in columns 4, 6, 7, and 9 of the Form 450 
or 450-A prepared for the marketing year, The amount of penalties paid 
with respect to the marketing of carry-over cotton and reported in column 
E should be verified with the amounts posted in columns 37 through 57 of 
the Form 450 or columns 16 through 27. of the Form 450—-A prepared for the 
marketing year. 


&e The comparison for Part II of Form 417 shall be made as follows: 
The information showm in column D for cotton marketed and in column E for 
the amount of penalty paid should be compared with the information shown 
on the red marketing card certificates or Forms 530—b received from buyers 
or transferees and posted to columns 37 through 57 of the Form 450 or col- 
umns 16 through e&7 of the Form 450-A prepared for the current marketing 
year. 


Se The comparison for Part III of Form 417 shall be made as fol-— 
lows: If red marketing cards were issued for the farm, the entries in 
columns A, E, C, and D should be verified with the red marketing card 
certificates or Forms 530-b received from buyers or transferces and com- 
pared with the infcrmation shown in columns 37 through 57 of the Form 450 
or columns 16 through 27 of the Form 450-A prepared for the marketing year. 
If a white marketing card marked "Penalty secured" was issued for the farm, 
the entries in columns A,°B, and C should be compared with the records for 
the farm on Forms 551 and, if necessary, the Forms 526 or gin bale receipts 
or tickets on which the marketing of seed cotton was reported. 


4, The comparison for Part’ IV of Form 417 shall be made as follows: 
The information shown in columns A, B, and C for unmarketed cotton on hand 
should be verified by actual inspection of the cotton or by examination of 
warehcuse receipts or loan agreements covering it. Such inspection or 
examination shall be made only in connection with a final farm operator's 
report and not in connection with a preliminary report unless considered 
necessary by the county committee. The inspection shall be made by a re— 
presentative of the county office,and, if the description in Part IV is 
correct or made correct, hc shall execute the certificate provided in Part 
VII of Form 417, 


Pak 
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5S, The comparison for Part V of Forn 417 shell be made as 


follows: 


a. The names of the producers in cclum A must 
agree with those shovm in column 1 of Form 450 or 460-A. 


b. The entries in column B should agree with those 
for the preducers in columns 4 through 9 of Form 450 or 450-A. 


c. The entries in column C should agree with those 
in column 17 of Ferm 450 or eclumn 12 of Form 450-A. 


d. The entries in columns E a F should agree with 
the entries for the preducers in column 57 cf Form 459 or 


column 27 of Form 450-A. 

e. The entrics in eolumn G should agree with the 
entries for the’ producers in columns <9 through 54 of Form 
450 or cclumns 36 through 40 of Porm 450-A. 


(c) Keconciliaticn »f discrepancies in Forms 417. The recon 
ciliation of discrepancies in ths inf miction shevm on Form 417 and 
Form 450 or 450-A shall be w.de as follows: 


1. If the county offices recerds of cotton marketed and penalties 
paid are not in agreenent with the report on Ferm 417, the operator shall 
be required te reconcils the differences, and the corrected information 
shall, as provided in Secs. 403(g) and 404(f) of these tnstructions, be 
entered in column 58 of Form 450 or eclumm 2é cf Form 450-A. 


2. If the entries in Form 450 or 450—A are correct and Form 41.7 
is in error, the operator shall be reoucsted 1 
E 


e tL. make a correct report on 
Form 417 by correcting the snformation in the report previcusly filed or 
by making a new repcrt. 


(d) Approval of fam 
county office records am the farm operator's report are reconciled end 
found acceptable in all respects, the report shall be anproved by the 


treasurer of the county committee ona filed in the county office. 


operator's report on Form £17... Artem the 
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